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JUICEITUP
FRANCHISE AGREEMENT

1. PARTIES
This Agreement is signed on [date], by and between Juice It Up
Franchise Corporation (“Juice It Up,” “we,” or “us”), a California corporation with its
principal office in lrvine, California, and [franchisee’s legal
name] (“You").
2. RECITALS

2.1. Ownership of System

Juice It Up is the owner of certain intellectual property rights, including the Juice It Up
Trade Name, “JUICE IT UP,” and the Marks, including the words JUICE IT UP. it has spent
a considerable amount of money, time, and effort, to construct, and continues to develop,
business methods, technical knowledge, and marketing concepts, including proprietary
recipes, trade secrets, commercial ideas, administrative procedures, information on
sources of supply, supply contracts, marketing strategies, business forms, advertising
materials, distinctive signs, trade dress, uniforms, and owner/employee training techniques
that, taken together, comprise a proprietary System for the operation of juice bars featuring
delicious smoothies, fruit and vegetable juices, organic coffee, and healthy snacks.

2.2. Objectives of Parties

Juice It Up would like to grant to you, and you would like to accept, from Juice It Up a
franchise to own and operate a JUICE IT UP Juice Bar, using the JUICE IT UP Trade
Name, Marks, and System, upon the terms and conditions below.

3. DEFINITIONS

For purposes of this Franchise Agreement, when any of the following words and
phrases begins with a capital letter, its meaning is defined in this Article 3:

3.4. JUICE IT UP Juice Bar
“JUICE IT UP Juice Bar” means “an enterprise that we have authorized you to

conduct under the Trade Name, Marks, and System at an ~Accepted Location under this
Agreement.”
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3.2, JuiceltUp

“Juice It Up” means “Juice It Up Franchise Corporation or any person or entity to
which Juice It Up Franchise Corporation allocates all or part of its rights and obligations
under this Agreement.”

3.3. Adjusted Gross Sales

“‘Adjusted Gross Sales” means “the total amount of Arevenues derived by you and
your Related Parties for all goods sold and services rendered from the ~Accepted

Locatlon or in connection WIth the Trade Name or Marks, M&&

orders ;aggn |g gg gg ;gngglggg T _UP Juice Bar g[ Qgggg g[!gg_j [§g gg re, mcludmg

products produced at the "M Location and sold off-sne_Ngi_w____ﬂhsiaJ_g&
for : G | I the amo refun

mer ountof a it rl | sal r X | id ouand s

of fixtures or other capital items you sell after use thereof in the operation of the JUICE [T
UP Juice Bar. :

34. Agreement

“The Agreement’ or “this Agreement’ means “this Franchise Agreement.”

3.5, ~*Accepted Location

“~Accepted Location” means “a location that Juice It Up has *accepted in writing
as a site at which you may own and operate a JUICE IT UP Juice Bar.”

3.7. ’Designated Manager

‘Designated Manager” means “the general manager of the JUICE [T UP Juice

Bar.
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38 Entity
rati ity which i t an indivi >

“Force Majeure” means “acts of God (such as tornadoes, earthguakes, hurricanes,

3.11. ~Franchise Network

“Franchise Network” means “the interdependent network composed of Juice It Up,
all JUICE IT UP franchisees, Juice It Up's Related Parties, and any other people or
business entities that Juice It Up has licensed to use the Trade Name, Marks, System or
any of them.”

3.12. ~Good Standing

“Good Standing” means “timely compliance by you and your Related Parties with
all provisions of this Agreement and the Manual, specifically including provisions for timely
payment of amounts owed by you to Juice It Up and its Related Parties.”
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3.13. “Juice Net

“Juice Net’ means the “internet web site utilized, from time to time, by Juice It Up to
facilitate communications with you and other franchisees and licensees of Juice k Up and
through which we may disseminate the Manual, disseminate updates to the Manual,
disseminate advertising and marketing materials, conduct promotions, and communicate
and conduct other matters.”

3.14. *Manual

“‘Manual’ means “the Operations Manual,_gs amended from time to time, that Juice
k Up will lend you during the term of this Agreement and that contains information, forms
and requirements for the establishment and operation of a JUICE IT UP Juice Bar and for
use of Juice It Up’s Trade Name and Marks.”

3.15. ~Marks

“‘Marks” means “selected trademarks, service marks, trade dress, logotypes,

slogans and other commercial symbols ~that we may from time to time authorize or direct

you_to use under this Agreement.”

¢ o “ i indi harehol m r ral or limi

3.19. ~Promotional Item

“Promotional Item” means “any product that has been prepared or manufactured in
accordance with Juice It Up's secret recipes or specifications or that has been packaged
or labeled with any of the “Marks.”

LOSANGELES 231198v16 62765-00001



3.20. *Related Party

‘Related Party” or “Related Parties” means “people and companies affiliated with
Juice It Up or you, as the context indicates, including, “direct or indirect Owners ownlng a
Substantial Interest in Juice It Up or in you"_as the context requires. As used in this
paragraph, the phrase ‘Substantial Interest’ means ‘the right to twenty-five percent (25%) or
more of the capital or earnings of a partnership or limited liability company or, altematively,
ownership of twenty-five percent (25%) or more of the voting stock of a corporation’.”

3.21. ~Start Date

“Start Date” means ‘“the earlier of two hundred ten (210) days after the date of the
Agreement or the date when your JUICE IT UP Juice Bar opens.” The Start Date may be
extended only with the written consent of Juice It Up.

3.22. "System

“System” means ‘“the business methods, technical knowledge and marketing
concepts licensed by Juice |t Up to you under this Agreement, including the right to use
Juice It Up’s trade secrets, purchasing arrangements, commercial ideas, advertising
materials, marketing strategies, information on sources of supply, administrative
procedures, business forms, distinctive signs, trade dress, architectural design and
uniforms, and employee training techniques.”

3.23. ~Termination

“Termination” means “expiration of this Agreement; non-renewal of this
Agreement; or termination, under the circumstances described in Article 10 of this
Agreement, of the then-current term of this Agreement before its normal expiration date.”

3.24. ~Trade Name

“Trade Name” means “the commercial name ‘JUICE IT UP.”

3.25. ~Transfer

“Transfer’ means “any direct or indirect sale, *
mortgage, encumbrance, or other change in ownership of all or any part of the rights and
obligations: 1) of this Agreement, 2) of or all or any substantial portion of the assets of the
JUICE [T UP Juice Bar, including the lease for the “Accepted Location, or 3) of an
ownership mterest in you ofa magnltude at least as great as that described in thls Section.
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3.26. “You

“You” means ‘the person or entity that is named as “you” in Article 1 of this
Agreement.” “You” means, in addition, “all ~patural person(a) or ~Entities that succeed to
your (or its) interest by Transfer or operation of law.”

4. GRANT OF FRANCHISE

41. Granting Clause; No Sublicensing Rights
411 Grant

Juice It Up grants to you, and you accept from us, a franchise and license to operate
a “JUICE IT UP” juice bar under the Trade Name, Marks and System in accordance, and in
full compliance, with the terms of this Agreement.

You shall_not sublicense, sublease, subcontract or enter any management
agreement providing for, the right to operate the JUICE IT UP Juice Bar or to use the Trade

Name, Marks and System granted pursuant to this Agreement.

4.2. Location of the Franchised Juice Bar

4.2.1. Location

The franchised juice bar must be located at an *Accepted Location. You may not
establish your business premises at any other site, engage in business activities at any
other site, or engage in mail order, Internet, or catalog sales. Without limiting the generality
of the foregoing, you may not operate any permanent or temporary mobile vending vehicle,
grab 'n go case, cart, kiosk or any other form of distribution without our prior written
consent, for which we may require you to execute a separate addendum to *this
Agreement.

4.2.2. Rights Reserved
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Juice It Up reserves all rights in the Trade Name, Marks and System not expressly
granted in thIS Agreement including the n iv restri ri ht

(a) ~ocate or relocate any company-owned or franchised JUICE [T UP juice bar to any
site regardless of how close the site is to one or more of your juice bars; and

(b}
the Tr. m n i nd of hatsoever, regardles i
proximity to the juice bar developed pursuant hereto; and

{€) o produce, licen istri a fi rpr rin

4.2.3. Relocation

You may Qgt g]ggg;g the gglgg I ng g;;!gg ar ML ggg g;;g prior wnt;g ggggggt!
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4.3. Term and Renewal

4.3.1. Initial Term

The initial term of the franchise will begin on the Start Date and will continue for a
period of ten (10) years.

4.3.2. Renewal
You will have the right ~{the "Renewal Righf’) to enter into a new franchise
agreement_in _the forn en g ing ¢ (¢ prospecti
f ! wal Franchise Agr ' ri “Fi
enewal Term”), which Renewal Franchis reeme Il likewi rant you the right to
e into o dditional Renewal Franchise Agr f [ peri if v
ified Jui i riting at least ninety (90 fore irafion d of thi

Agreement of your wish to_exercise your Renewal Right and each of the following

conditions are fulfilled:

a ~You and your Related Parties are in Good Standing under this Agreement, any
other Agreement between Juice It Up or our Related Party and you, and the Manual;

(b) ~You and any Related Parties that have signed this Agreement have signed a new
franchise agreement in the form then being offered by Juice It Up (modified to reflect
your then remaining renewal rights, if any) not less than thirty (30) days before the
expiration of this Agreement or thirty (30) days after you receive a copy of the new
Franchise Agreement from Juice It Up, whichever is later;

) ~You have, before beginning of the renewal term, at your own expense, remodeled,
modernized and redecorated the JUICE IT UP Juice Bar premises and replaced
and modernized the fixtures, equipment, and signs used in the JUICE IT UP Juice
Bar so that the premises of the JUICE IT UP Juice Bar meet the standards of
appearance and function applicable to the premises of new JUICE [T UP juice bars
at the time of renewal,

{d)- *You and any Related Parties that are parties to ~an_agreement with us have
signed a general release of known and unknown claims in a form satisfactory to
Juice It Up with respect to past dealings with Juice It Up and its Related Parties;

{e)  "*You have renewed or have the right to renew the lease for the ~Accepied Location,
and have provided us with a copy of the documents evidencing such renewal right or
right to renew the lease; and

6] AWithout limiting the generality of Section 4.3.2(a), you shall not have committed 2

or more material breaches of this Agreement, for which Juice it Up shall have
delivered a notice of default, whether or not such default was cured, during the 12
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month period immediately preceding the date on which you provide notice to Juice
it Up of your desire to renew.

You understand that the terms of the "R Franchi ement in use by

Juice It Up at the times of renewal may be materially different than those contained in this

agreement, including, ~increased royalties and advertising fees. You understand that your

right to renew W||| be contlngent upon your acceptance of the new terms The term of each
I

eeme all r in in eff naw wee is until ve given notice
requir h licable law. f we are n i W i in the process of
revisi ing or renewing its form of franchi r r ri ircular, or ar
| 0 ou Renew ise Aqr im deliver r
i our Renewal Righ in our di i i enew this
the s e h in for e r rmined |
r i ctio 2 of this reeme r r (ii) offer n 1
he ktow sis f i xpirati f rmh ffor as |
ms n 0 opriate that it may | 1l r the Renewal Fran
Agreement. ‘
5. SERVICES TO FRANCHISEE

Juice it Up agrees to perform the following services provided that you are, at the
time when service is to be rendered, in Good Standing under this Agreement, any other
agreement with Juice It Up or Juice It Up’s Related Party, and the Manual.

5.1. Lay-out, Design and Construction

We will provide you with a template layout (in plan view) and specifications for the
design and layout of a typical JUICE IT UP juice bar and required fixtures, equipment,
furnishings, decor, trade dress, and signs. We will also prepare and provide you with a
project and construction management activity timeline for the development and
construction of your JUICE [T UP juice bar. The Manual will contain a list of approved
architects, building contractors, and equipment suppliers.

In accordance with Section 7.2.2, you must submit to us for our prior review and
~acceptance the plans and specifications for your JUICE [T UP juice bar. We will review
and accept or reject the plans and specifications for your JUICE IT UP juice bar. You
agree that our acceptance of your plans and specifications does not constitute a
representation warranty, or guarantee, express or implied, by us that such the plans are
free of architectural or design errors and thus, we shall have no liability to you or any other
person with respect thereto. You will cause each architect, engineer, designer, or other
person creating plans for ~your JUICE IT UP Juice Bar to assign, without further
consideration, the copyright in such plans to us and to thereafter execute, from time to time,

9
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any and all other documents necessary or appropriate to confirm title to such copyright in
our name.

5.2. Orientation Program; Initial Training Program; “Hands-On” Training
Program

5.2.1. Orientation Program

Before the opening of your JUICE [T UP Juice Bar, Juice It Up will conduct an
orientation program (“Orientation Program”) at our corporate offices or another location
designated by us. Such ftraining shall consist of approximately eight (8) hours of
introductory training and orientation to the System. You and your Designated Manager
must attend the Orientation Program. We will not provide you with the Orientation Program
if you are an assignee of this Agreement and the Transfer to you is made in accordance
with this Agreement, or if this Agreement is entered into in connection with a Transfer.

5.2.2. Initial Training Program

Before the opening of your JUICE [T UP Juice Bar, Juice It Up will conduct an initial
training program (“ITP”) at a location designated by us. Such training shall consist of
approximately thirty (30) hours of classroom training in the operation of the JUICE IT UP
Juice Bar under the JUICE IT UP System for your management. Youand your Designated
Manager, if different, and not more than two (2) additional individuals that will work at the
JUICE [T UP Juice Bar must attend, participate in, and successfully complete the TP to our
satisfaction before you may open the JUICE [T UP Juice Bar. If you or your Designated
Manager have aiready successfully completed the ITP and have a history of operating a
JUICE IT UP Juice Bar, we may waive the requirement that you successfully complete the
ITP if you acknowledge in writing that you are waiving our obligation to provide such
training and acknowledge that you have been adequately trained in all matters necessary
to operate the JUICE IT UP Juice Bar.

f you are an assignee of this Agreement and the Transfer to you is made in
accordance with this Agreement, or if this Agreement is entered into in connection with a
Transfer: (a) Juice It Up will conduct and provide at no additional cost to you the ITP at a
location designed by us; and (b) you, and your Designated Manager, if different, and not
more than two (2) additional individuals that will work in at the JUICE [T UP Juice Bar must
attend and successfully complete the TP to our satisfaction before you may open or
operate the JUICE IT UP Juice Bar.

5.2.3. "Hands-On" Training Program

Before the opening of your JUICE IT UP Juice Bar, Juice It Up will provide you with a
“hands-on” training program (the “Hands-On Program”) at a location designated by us.
Such training shall consist of approximately twelve (12) hours of training in the operation of
the JUICE IT UP Juice Bar under the JUICE [T UP System. You and your Designated
Manager, if different, and not more than two (2) additional individuals that will work at the

10
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JUICE [T UP Juice Bar must attend, participate in, and successfully complete the Hands-
On Program to our satisfaction before you may open the JUICE IT UP Juice Bar.

5.3. Operations Manual

Juice It Up will lend you a copy of the JUICE [T UP Operations Manual which
includes, but is not limited to sections such as “store build-out”, “equipment requirements”,
“training”, product recipes”, manager’s guide, safety guide, “legal matters”, and a customer
service guide. The Manual will contain explicit instructions, as authorized by Juice it Up, for
use of the Marks, specifications for goods that will be used in or sold by the JUICE IT UP
Juice Bar, customer service techniques, sample business forms, information on marketing,
management, and administration methods developed by Juice It Up for use in the JUICE IT
UP Juice Bar, names of approved suppliers, and other information that Juice It Up believes
may be necessary or helpful to you in your operation of the JUICE IT UP Juice Bar. Juice It
Up may revise the Manual periodically to conform to the changing needs of the Franchise
Network and will distribute updated pages containing these revisions to you, or notify you
that updated or additional materials for the Manual are available at the Juice Net. All
updates or changes to the Manuals will be effective upon delivery, unless we provide
otherwise.

5.4. Designated and Approved Suppliers

Juice It Up will, from time to time, give you, in the Manual or otherwise in writing, a
list of names and addresses of suppliers of goods and services that curently meet Juice
Up’s standards and specifications. These may be “designated suppliers” from which you
are required to purchase certain types of goods or services or “approved suppliers” from
whom you may purchase certain types of goods or services. In advising you of designated
and approved suppliers, Juice It Up expressly disclaims any warranties or
representations as to the condition of the goods or services sold by the suppliers,
including, without limitation, expressed or implied warranties as to merchantability
or fitness for any intended purpose. You agree to look solely to the manufacturer of
goods or the suppller of serwces for the remedy for any defect i in the goods or serwces

5.5. Opening Assistance

Juice It Up will send a representative to your place of business for up to fifty (50)
hours to assist with opening, and conduct the “on-the-job” training for you and your staff.
You and your Designated Manager must be present during the entire fifty (50) hour on-the-
job training. If you are a legal entity, one of your owners acceptable to us must participate
in the on-the-job training. The Juice It Up Training representative(s) will serve only as
consultants to you and will in no way be responsible (personally or on behalf of you) for the
operation of the JUICE IT UP Juice Bar or the actions of your officers, agents or employees
during this time.

11
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The opening training will involve certain aspects of store operations including, but
not limited to “early morning” store opening procedures, and “end-of-the-day” store closing
for clean-up procedures. Should we determine that you or your Designated Manager, or
any other person attending training, have failed to successfully complete the on-the-job
training, or any aspect of any other training we provide, we may require you, your
Designated Manager and/or such other person to undergo further training or “re-training.”
you, your Designated Manager and/or such other person are required to undergo further
training or “re-training” then you shall pay our then-current fees for such training.

if you are an assignee of this Agreement and the Transfer to you is made in
accordance with this Agreement, or if this Agreement is entered into in connection with a
Transfer, then the assignor may provide you with the “on-the-job” training, if we have
approved the assignor to provide such training to you, and in which case we will not be
obligated to provide you with this training.

5.6. Consultation

Juice It Up will use commercially reasonable efforts to make its personnel available
to you for consuitation throughout the term of the franchise in a timely manner. Our
consultation may include matters involving the prices for goods and services you desire to
obtain. Our staff provides this additional support on an “as available” basis, and our
consultation may be rendered orally, in writing and/or through the Juice Net.

5.7. Advertising
5.7.1. Advertising Fund

Juice t Up will administer the advertising fund (the “Fund”), which will be keptin a
separate bank account. Nothing herein shall be deemed to create a trust fund. The

purpose of H1e Fund is to pool advertising money of ~our franchisees, and, subject to this

Fund may be used to pay for market research advertising materlals medla space and
time, a referral program, a website, or any combination of them. The Fund may also be
used for advertising grants to franchisees, collectively on a regional basis or individually on
a local basis. In addition, the Fund may be used to pay for point-of-purchase materials or
public relations projects. Up to 15 percent (15%) of the Fund® may be used to
compensate Juice It Up for overhead and other expenses incurred in connection with its
administration of the Fund. Juice It Up will distribute to its franchisees, once a year, an
~Fund report which will set out the total amounts of money collected and spent ~from the
Fund during the past year and list, by general category, the manner in which the money was
spent. We (or our Related Parties) may collect rebates and credits from suppliers based
on your purchases or sales and, at our discretion, we may either refund such amounts to
you, contribute such amounts to the Fund or retain such amounts for our or such Related

12
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Party's use in promoting the Marks. Any such contribution of such rebates or credits to the
Fund shall not reduce your obllgatlon to pay all advertising fees._Yo owled

| of 0 r franchise i requi o _contri r
he same perce

5.7.2. Allocation of Expenditures; Expenditures

Juice tt Up will give preference to regional Advertising Fund projects, but may make
allocations of Advertising Fund money to individual franchisees when it considers it
desirable. Because the benefits of advertising, marketing, and promotion are difficult to
measure with precision, Juice It Up reserves the unqualified right to determine, in its sole
discretion, how Advertising Fund money may be spent; the only condition is that the money
must be used in a manner that is reasonably related to the general promotion of the Trade
Name and Marks.

if less than the total of all contributions and allocations to the Fund are expended
during any fiscal year, such excess may be accumulated for use during subsequent years.
Juice t Up may spend in any fiscal year an amount greater or less than the aggregate
contributions to the Fund in that year and may cause the Fund to borrow funds to cover
deficits or invest surplus funds. If Juice it Up advances money to the Fund, it will be entitled
to be reimbursed for such advances.

5.8. Co-op Advertising
We mav from tlme to time establlsh reglons for_co-operative_advertising g ‘Co-op
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Agverijs

| advertising requirem

I i li wi v eforec | T UP jui r we or our
R Parti s th ] ithin t licabl -0p Advertisin

gion. W ] Parti particir if i p Advertising Reqgion

5.9. ~Annual and Semi-Annual Conventions

Annually, Juice It Up may conduct a convention for its franchisees. [f it conducts an
“annual convention,” we will endeavor to provide you with at least four (4) weeks prior
notice of the dates and location of the “annual convention.” You must register and attend
the entire convention at your expense. We may charge a registration fee for each person
registered to attend the “annual convention” in an amount we reasonably estimate to be
necessary to allow us to recoup our costs for organizing and conducting the “annual
convention.” If you fail to attend an “annual convention” we may charge you up to $500 for
such failure. If you are a legal entity, we may require one of your owners acceptable to us
to attend the “annual convention.” K we conduct a “semi-annual’ or regional franchisee

meeting or convention, although you are encouraged to attend, you will not be required to
attend.

2.10. “Promotional items Availability

Juice It Up will use its ~"commercially reasonable efforts to ensure that Juice It Up, its

~Related Party, or a designated supplier will at all times have a supply of Promotional
items for sale to you.
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6. PAYMENTS BY FRANCHISEE

6.1. Initial Franchise Fee

When you sign this Agreement, you will pay Juice It Up in cash or another form of
payment that will make the funds immediately accessible to Juice It Up, such as cashier’s
check or wire transfer, an initial franchise fee of $ . The initial fee is not
refundable.

6.2, Royalties

On Wednesday of each week during the term of this Agreement, or on another day
designated by Juice it Up, you will pay Juice It Up a weekly royalty of six percent (6%) of
Adjusted Gross Sales for the immediately preceding week. If you have not opened the
JUICE [T UP Juice Bar by the Start Date, then you will pay Juice It Up a weekly fee of $125
for each week (or part thereof) following the Start Date that the JUICE IT UP Juice Bar fails
to be open. Our acceptance of such $125 fee is not a waiver of any default by you, or our
acquiescence to your failure to open the JUICE IT UP Juice Bar by the Start Date. For
purposes of this paragraph, payment will be considered to be made on the day when the
funds paid are accessible to Juice It Up.

6.3. Advertising Fees

On Wednesday of each week during the term of this Agreement, or on another day

designated by Juice It Up, you will pay “us a weekly advertising fee of two percent (2%) of
Adjusted Gross Sales for the immediately preceding week,___We will contribute all

advertising fees vou pay to us to the Fund. For purposes of this paragraph, payment will
be considered to be made on the day when the funds paid are accessible to Juice It Up.

6.4. When Payments Begin

Your obligation to pay ongoing weekly royalties and advertising fees begins on the
Start Date of this Agreement.

6.5. Audit

Juice It Up and its representatives will have the right during normal working hours to
audit your books and records, including your tax returns, with respect to the JUICE IT UP

juice bar. f an audit discloses an underpayment of royalties or advertising fees payable
under this Agreement, you will immediately pay these amounts to Juice It Up together with
accrued interest on the amount underpaid in accordance with Section 6.10 of this
agreement. In addition, if the underpayment exceeds three percent (3%) of the total royalty
or advertising fee payable for any period covered under the audit, you must reimburse
Juice It Up for all expenses actually incurred by Juice It Up in connection with the audit.
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6.6. Training Costs

Juice it Up will not charge a fee for the Orientation Program, the ITP, and the
opening assistance training provided pursuant to Sections 5.2 and 5.5. You will be
charged our then-current fees for all other training we provide to you. If you, your |
Designated Manager, or any other person attending training pursuant to Sections 5.2 or
5.5 fail to successfully complete such training, then you must pay us our then-current fees
for any and all additional or “re-training” we provide to you, your Designated Manager, or
other person. In.addition to any other fees, you must pay or reimburse us for all of our costs
and expenses in connection with travel, lodging, meals and other incidental expenses we
incur to provide you with the opening assistance training pursuant to Section 5.5 and any
other training we provide to you.

if we provide you, your Designated Manager or any of your other employees with
additional training as a result of your request, or if we require you, your Designated
Manager or any of your other employees to attend additional training or “re-training,” then
we may require you to pay our then-current fees for such training.

You will have to pay any costs of travel, lodging, meals and other incidental
expenses that you, your Designated Manager, or your employees incur during training and
any incidental expenses our trainer(s) incurs in conducting the program at your facility if we
agree to train at your site.

We will loan you one copy of our training materials. if you request additional copies
of our training materials, you must pay us an amount equal to our direct and indirect cost for
producing the additional copy.

6.7. Payment for Promotional Items

| You must pay Juice It Up promptly for Promotional Items and other goods it sells to
you. However, Juice It Up has the right to require payment in cash, electronic funds
transfer, cashier’s check, or other means of making funds immediately accessible to Juice
it Up if, in Juice It Up’s reasonable discretion, your payment practices or financial status,

| the amount of the order, general economic conditions, or other business reasons make it
advisable,
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6.8. Transfer Fee

As a condition of Transfer of this franchise, you must pay, before Transfer, a transfer

fee of ten thousand dollars ($10 ooomw@

ive ¢ We may waive up to $2, 000 of the transfer fee
if we determine that you are capable to tram your assignee and you provide your assignee
“opening training” as we specify (not to exceed fifty (50) hours of training).

6.9. Relocation Fee

As a condition of relocation of this »

franchise and the JUICE T UP juice bar
g&w you must pay_us _us, before relocatlon Q_uLth_en&uﬂ_Qm relocatlon fee

6.10. Interest on Late Payments

If you fail to pay to Juice It Up the entire amount of any payment due, including, but
not limited to Royalties and Advertising Fees, you shall immediately pay a late fee of $200
per occurrence, plus interest on the unpaid amounts, from the date due, at eighteen
percent (18%) per year or at the highest rate allowed by applicable law on the date when
payment is due, whichever is less. Interest charges on late payments are intended to
partially compensate Juice It Up for loss of use of the funds and for internal administrative
costs resulting from late payment which would otherwise be difficult to measure with
precision. The fact that these charges are imposed should not be construed as a waiver of
Juice It Up’s right to timely payment.

ﬁ..‘lj.. Application of Payments

Any payment you make to Juice k Up may be applied by Juice it Up, at its option, to
any of your past due indebtedness to Juice k Up regardiess of your written or orally
expressed intention. Once so applied, Juice it Up will not alter the manner in which the
payment has been applied. Juice it Up is not required to accept payments after they are
due or to extend credit or otherwise finance your operations. Failure to pay all amounts
when due may result in suspension of access to Juice It Up’s services and support until the
failure is cured and, if not cured within any applicable cure period, constitutes good cause
for termination of this Agreement.

DEPARTMENT OF CORPORATIONS
17

LOSANGELES 231198v16 62765-00001

SACRAMENTO OFFICE



