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"CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Pinkberry Franchising Company
Los Angeles, CA 90018

I have audited the accompanying balance sheet of Pinkberry Franchising Company (a
development stage company) as of June 20, 2006. The balance sheet is the responsibility
of the Company's management. My responsibility is to express an opinion on the
balance sheet based on my audit.

I have conducted my audit in accordance with generally accepted auditing standards.
Those standards require that I plan and perform the audit to obtain reasonable assurance
about whether the balance sheet is free of material misstatement. An andit includes
examining, on a test basis, evidence supporting the amounts and disclosure in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial

statement presentation. I believe that my audit provides a reasonable basts for my
opinion.

In my opinion, the balance sheet refetred to above presents fairly, in all material respects,
the financial position of Pinkberry Franchising Company (a development stage company)

at June 20, 2006, in conformity with accounting principles generally accepted in the
United States of America.

o

June 28, 2006 Joyce M. Cho, CPA
Certified Public Accountant




PINKBERRY FRANCHISING COMPANY
(A DEVELOPMENT STAGE COMPANY)

BALANCE SHEET
JUNE 20, 2006
Assetg
Current Assets:

Cash in bank and on hand 3 101,019
Total Current Assets 101,018
Property and Equipment:

Furniture & Fixtures 8,886

Leasehold Improvemenis 66,460

Total Property and Equipment, Gross 75,346

Less: Accumulated Depreciation -
Net Property and Equipment 75,346
Total Assets $ 176,365 .
Liabliities and Owner's Equity
Current Liabilities:

Payroll Tax Payable $ 5,704

Loan from Pinkberry, Inc. 100,000

Loan from Shareholder 90,000
Total Current Liabilities 195,704
Shareholder's Equity .

Common Stock (1,000,000 shares authorized; 10,000 10,000

$hares issued, and outstanding) :

Deficit accumulated during the development stage (29,339)
Total Shareholder's Equity {19,339)
Total Liabilities and Shareholder's Equity $ 176,365

See Accountant's Report



PINKBERRY FRANCHISING COMPANY (A Development Stage Company)
NOTES TO FINANCIAL STATEMENTS
JUNE 20, 2006

NOTE A - THE COMPANY

Pinkberry Franchising Company {The Company) was incorporated on May 18, 2006 under the Jaws
- of the State of California as a corporation engaged in selling master franchises of Pinkberry

ice cream,

NOTE B - DEVELOPMENT STAGE OPERATIONS

The Company was formed May 16, 2006. No master franchises have been sold as of the balance
sheet date. The operations have been devoted primarily to organizing the Company, developing
the uniform franchise offering circular and the master franchise agreement, leasing and improving
the Company's offices, and performing administrative functions.

NQTE C - INCOME TAXES

The corporation is subject to federal and state income taxes. The effective tax rate is 35%



PINKBERRY FRANCHISING COMPANY
PRESENTATION OF ADJUSTED NET WORTH OF SHAREHOLDER
JUNE 20, 2006

Beginning Shareholders' Equity $ -
Cash Investment
1,000,000 shares authorized, 10,000 shares issued

and outstanding on 5/23/06 10,000
Less;
Operation Loss {29,339)

Adjusted Net Worth of Shareholder's Equity $ (19,339)



