FLICKO’S FRANCHISE CORP., INC.
ADDENDUM TO THE OFFERING CIRCULAR AND

FRANCHISE AGREEMENT

EXHIBIT G TO THE OFFERING CIRCULAR



ADDENDUM TO THE
FLICKO’S FRANCHISE CORP., INC.
UNIFORM FRANCHISE OFFERING CIRCULAR
AND FRANCHISE AGREEMENT

ADDITIONAL STATE DISCLOSURES

If the franchise is located in or if franchisee is a resident of any of the following states, then the designated
provision in the Uniform Franchise Offering Circular (*UFOC”)', and Franchise Agreement will be amended as follows:

CALIFORNIA

Effective date of registration in California: 2/1/06

California Corporations Code, Section 31125 requires the franchisor to give the franchisee a disclosure
document, approved by the Department of Corporations prior to a solicitation of a proposed material modification of an
existing franchise.

THE CALIFORNIA FRANCHISE INVESTMENT LAW REQUIRES THAT A COPY OF ALL
PROPOSED AGREEMENTS RELATING TO THE SALE OF THE FRANCHISE BE DELIVERED TOGETHER
WITH THE OFFERING CIRCULAR.

1. Item 3 is supplemented by the addition of the following language:

* Neither the franchisor, or any person identified in Item 2 of the UFOC is subject to any currently effective
order of any national securities association or national securities exchange, as defined in the Securities Exchange Act of
1934, 15 USCA 784, ¢t seq., suspending or expelling such persons from membership in that association or exchange.”

2. Item 17 is amended by the addition of the following language to the original language:

A. The following language is added as a 2nd paragraph before the chart/columns.

“FTHE FRANCHISE AGREEMENT REQUIRES FRANCHISEE TO EXECUTE A GENERAL
RELEASE OF CLAIMS UPON RENEWAL OR TRANSFER OF THE FRANCHISE AGREEMENT. CALIFORNIA
CORPORATIONS CODE SECTION 31512 PROVIDES THAT ANY CONDITION, STIPULATION OR
PROVISION PURPORTING TO BIND ANY PERSON ACQUIRING ANY FRANCHISE TO WAIVE
COMPLIANCE WITH ANY PROVISION OF THAT LAW OR ANY RULE OR ORDER THEREUNDER IS
VOID.”

B. “California Business and Professions Code Sections 20000 through 20043 provides rights to you
concerning termination or non-renewal of a franchise. If the Franchise Agreement contains a provision that is
inconsistent with the law, the law will control.”

IAddenda provisions to the Uniform Franchise Offering Circular (*UFQC™) also are amendments to all Exhibits attached as listed in the UFQC
Table of Contents and Receipt Pages.



C. The Franchise Agreement provides for termination upon bankruptcy. This provision may not be
enforceable under federal bankruptcy law (11 U.S.C.A. Sec. 101 et seq.).

D. The Franchise Agreement contains a covenant not to compete which extends beyond the termination
of the franchise. This provision may not be enforceable under California law.

E. The Franchise Agreement contains a liquidated damages clause. Under California Civil Code Section
1671, certain liquidated damages clauses are unenforceable.

F. The Franchise Agreement requires litigation. The litigation will oceur in Jefferson County, Kentucky,
with the costs being borne by (each party). This provision may not be enforceable under California law.

G. The Franchise Agreement requires application of the laws of Kentucky. This provision may not be
enforceable under California law.

H. The Franchise Agreement requires binding arbitration. The arbitration will occur at Jefferson County,
Kentucky, with the costs being borne by the unsuccessful party. Prospective franchisees are encouraged to consult
private legal counsel to determine the applicability of California and federal laws (such as Business and Professions
Code Section 20040.5, Code of Civil Procedure Section 1281, and the Federal Arbitration Act) to any provisions of a
franchise agreement restricting venue to a forum outside the State of Califomia.”

3. The RECEIPT Pages (“LAST PAGE™), is amended to add the following language:

“THESE FRANCHISES HAVE BEEN REGISTERED UNDER THE FRANCHISE INVESTMENT LAW
OF THE STATE OF CALIFORNIA. SUCH REGISTRATION DOES NOT CONSTITUTE APPROVAL,
RECOMMENDATION OR ENDORSEMENT BY THE COMMISSIONER OF CORPORATIONS NOR A FINDING
BY THE COMMISSIONER THAT THE INFORMATION PROVIDED HEREIN IS TRUE, COMPLETE AND NOT
MISLEADING.”

“THE CALIFORNIA FRANCHISE INVESTMENT LAW REQUIRES THAT A COPY OF ALL
PROPOSED AGREEMENTS RELATING TO THE SALE OF THE FRANCHISE BE DELIVERED TOGETHER
WITH THE PROSPECTUS.”

IN WITNESS WHEREOF, each of the undersigned hereby acknowledges having read this California-specific
Addendum, understands and consents to be bound by all of its terms, and agrees it shall become effective the
day of , 20

FLICKQ'S FRANCHISE CORP., INC.

By:

Authorized Director/Franchisor



Franchisee:

By:




CONNECTICUT

Effective date of registration in Connecticut;

1. Item 3 of the Offering Circular is amended to read as follows:

Neither the Franchisor nor any person identified in Items 1 or 2 above has any administrative, criminal or
material civil action (or a significant number of civil actions itrespective of materiality) pending against him alleging a
violation of any franchise law, fraud, embezzlement, fraudulent conversion, restraint of trade, unfair or deceptive
practices, business opportunity law, securities law, misappropriation of property or comparable allegations.

Neither the Franchisor nor any other person identified in ltems 1 or 2 above has during the ten (10) year period
immediately preceding the date of this Offering Circular, been convicted of a felony or pleaded nolo contendere to a
felony charge or been held liable in any civil action by final judgement, or been the subject of any material complaint or
other legal proceeding where such felony, civil action, complaint or other legal proceeding involved violation of any
franchise law, fraud, embezzlement, fraudulent conversion, restraint of trade, unfair or deceptive practices, business
opportunity law, securities law, misappropriation of property or comparable allegations or which was brought by a
present or former purchaser-investor or which involves or involved the business opportunity relationship.

Neither the Franchisor nor any person identified in Items 1 or 2 above is subject to any currently effective
injunctive or restrictive order or decree relating to the franchise, or under any federal, state or Canadian franchise,
securities, business opportunity, antitrust, trade regulation or trade practice law as a result of concluded or pending
action or proceeding brought by a public agency, or is a party to a proceeding currently pending in which such order is
sought, relating to or affecting business opportunity activities or the seller-purchaser-investor relationship, or involving
fraud, including but not limited to, a violation of any business opportunity law, franchise law, securities law or unfair or
deceptive practices law, embezzlement, fraudulent conversion, misappropriation of property or restraint of trade.

Neither Company nor any person identified in Item 2 above is subject to any currently effective order of any
national securities association or national securities exchange (as defined in the Securities & Exchange Act of 1934)
suspending or expelling such persons from membership in such association or exchange.

2. Item 4 is amended to read as follows:

During the 10 year period immediately before the date of the Offering Circular neither Company nor Affiliate,
or current officer or general partner of Company, has (a) filed as debtor (or had filed against it) a petition to start an
action under the United States Bankruptcy Code; (b) obtained a discharge of its debts under the Bankruptcy Code; or (c)
was a principal officer of a company or a general partner in a partnership that ever filed as a debtor (or had filed against
it} a petition to start an action under the United States Bankruptcy Code, or that obtained a discharge of its debts under
the Bankruptcy Code during or within | year after the officer or general partmer of Company held this position in the
debtor company.



3. [tem 11 of the Offering Circular is amended by the following language:

The “Training and Assistance” Section is amended by the addition of the following language to the original
language that appears therein:

“The required training shall commence no more than sixty (60) days after execution of this Agreement”

The *Confidential Operations Manual” Section is amended by the addition of the following language to the
original language that appears therein:

“Company will provide the Confidential Operations Manual to you no later than thirty (30) days after
execution of this Agreement”

IN WITNESS WHEREOF, each of the undersigned hereby acknowledges having read this Connecticut-specific
Addendum, understands and consents to be bound by all of its terms, and agrees it shall become effective the
day of , 20

FLICKO’S FRANCHISE CORP., INC.

By:
Authorized Director/Franchisor

Franchisee:

By:




FLORIDA
Exemption date: July 21, 2006
Adbvertising Identification Number: BF46418
“The State of Florida has not reviewed and does not approve, recommend, endorse or sponsor any business

opportunity. The information contained in this disclosure has not been verified by the State. If you have any questions
about this investment, see an attomey before you sign a contract or agreement.”

IN WITNESS WHEREOF, each of the undersigned hereby acknowledges having read this Florida-specific Addendum,
understands and consents to be bound by all of its terms, and agrees it shall become effective the day of
.20

FLICKO’S FRANCHISE CORP., INC.

By:

Authorized Director/Franchisor

Franchisee:

By:




GEORGIA

“The State of Georgia has not reviewed and does not approve, recommend, endorse, or sponsor any business
opportunity. The information contained in this disclosure has not been verified by the state. If you have any questions
about this investment, see an attorney before you sign a contract or agreement.”

IN WITNESS WHEREOF, each of the undersigned hereby acknowledges having read this Georgia-specific Addendum,
understands and consents to be bound by all of its terms, and agrees it shall become effective the day of
,20

FLICKO’S FRANCHISE CORP., INC.

By:

Authorized Director/Franchisor

Franchisee:

By:




HAWAIIL
1. Item 17 of the Offering Circular is amended by the addition of the following language to the original language:

“Upon termination or refusal to renew the franchise, you will be compensated for the fair market value, at the
time of the termination or expiration of the franchise, of your inventory, supplies, equipment and furnishings purchased
from Company or a supplier designated by Company; provided that personalized materials which have no value to
Company need not be compensated for. If Company refuses to renew a franchise for the purpose of converting your
business to one owned and operated by Company, Company, in addition to the remedies provided in this paragraph, will
compensate you for the loss of goodwill. Company may deduct from such compensation reasonable costs incurred in
removing, transporting and disposing of your inventory, supplies, equipment, and furnishings pursuant to this
requirement, and may offset from such compensation any moneys due Company.”

2. [tem 20 of the Offering Circular is amended by the addition of the following language to the original language:
A “No FLICKO'S FRANCHISE CORP., INC. franchises have been terminated by Company, there are

no franchises which have not been renewed by Company and there are no franchises which have been transferred or sold
by Company to persons other than a corporation or other business entity controlled by the transferring or selling

Company,”
B. “This registration is not currently effective in any state.”
C. “This proposed registration is on file with or will shortly be on file with the states of California,

Connecticut, Florida, Hawaii, Illinois, Indiana, Kentucky, Maine, Maryland, Michigan, Minnesota, Nebraska, New
York, North Carolina, North Dakota, Rhode Island, South Carolina, South Dakota, Texas, Utah, Virginia, Washington
and Wisconsin.”

D. “There are no states which have refused, by order or otherwise, to register these franchises.”
E. “There are no states which have revoked or suspended the right to offer these franchises.”
3 The Receipt Pages are amended to add the following language:

“THESE FRANCHISES WILL BE/HAVE BEEN FILED UNDER THE FRANCHISE INVESTMENT LAW
OF THE STATE OF HAWAIIL. FILING DOES NOT CONSTITUTE APPROVAL, RECOMMENDATION OR
ENDORSEMENT BY THE DIRECTOR OF COMMERCE AND CONSUMER AFFAIRS OR A FINDING BY THE
DIRECTOR OF COMMERCE AND CONSUMER AFFAIRS THAT THE INFORMATION PROVIDED HEREIN IS
TRUE, COMPLETE AND NOT MISLEADING.”

“THE FRANCHISE INVESTMENT LAW MAKES IT UNLAWFUL TO OFFER OR SELL ANY
FRANCHISE IN THIS STATE WITHOUT FIRST PROVIDING TO THE PROSPECTIVE FRANCHISEE, OR
SUBFRANCHISOR, AT LEAST SEVEN DAYS PRIOR TO THE EXECUTION BY THE PROSPECTIVE
FRANCHISEE, OF ANY BINDING FRANCHISE OR OTHER AGREEMENT, OR AT LEAST SEVEN DAYS
PRIOR TO THE PAYMENT OF ANY CONSIDERATION BY THE FRANCHISEE, OR SUBFRANCHISOR,
WHICHEVER OCCURS FIRST, A COPY OF THE OFFERING CIRCULAR, TOGETHER WITH A COPY OF ALL
PROPOSED AGREEMENTS RELATING TO THE SALE OF THE FRANCHISE.”



“THIS OFFERING CIRCULAR CONTAINS A SUMMARY ONLY OF CERTAIN MATERIAL
PROVISIONS OF THE FRANCHISE AGREEMENT AND THE CONTRACT OR AGREEMENT SHOULD BE
REFERRED TO FOR A STATEMENT OF ALL RIGHTS, CONDITIONS, RESTRICTIONS AND OBLIGATIONS
OF BOTH THE FRANCHISOR AND THE FRANCHISEE.

IN WITNESS WHEREOF, each of the undersigned hereby acknowledges having read this Hawaii-specific Addendum,
understands and consents to be bound by all of its terms, and agrees it shall become effective the day of
,20

FLICKG’S FRANCHISE CORP., INC.

By:
Authorized Director/Franchisor

Franchisee:

By:




ILLINOIS

Effective Date of registration in llinois: 8/2/05
The Agreement is amended by an additional “Miscellaneous” Section to the end of the original language that
appears therein;

“The conditions under which a franchise can be terminated and your rights upon non-renewal may be
affected by Illinois law, 815 ILCS 705/19 and 705/20.”

1. “Section 4 of the Illinois Franchise Disclosure Act dictates that any provision in a Franchise Agreement which
designates jurisdiction or venue in a forum outside of this state is void with respect to any cause of action which
otherwise is enforceable in this state.”

2. “Any governing law or choice of law clause granting authority to a state other than Illinois effectively negates
the Illinois Franchise Disclosure Act. Therefore, the Franchise Agreement will be interpreted and construed under the
Illinois Franchise Disclosure Act.”

3 “Section 41 of the Illinois Franchise Disclosure Act states that “any condition, stipulation, or provision
purporting to bind any person acquiring any franchise to waive compliance with any provision of this Act is void.”

4, “Section 5 of the Illinois Franchise Disclosure Act states that it is unlawful for any person to offer or sell any
franchise which is required to be registered under this Act without first providing to the prospective franchisee at least
14 days prior to the execution by the prospective franchisee of any binding franchise or other agreement, or at least 14
days prior to the receipt by such person of any consideration, whichever occurs first, a copy of a disclosure statement
meeting the requirements of this Act and registered by the Administrator, together with a copy of all proposed
agreements relating to the sale of the franchise.”

The Franchise A is snecificall led as follows:

1. The eighth recital beginning “WHEREAS, Franchisor expressly disclaims. . . * is not applicable.

2. The first sentence of Paragraph XXVI. (“Entire Agreement”) is amended to read “This Agreement, any exhibit
attached hereto, the documents referred to herein, and the Offering Circular to which this Agreement is an exhibit, shall
be construed together and constitute the entire, full and complete agreement between Franchisor and Franchisee
concerning the subject matter hereof, and supersede all prior agreements.

3. Paragraph XXVIIL. (“Applicable Law”), is amended by the addition of the following language to the original
language that appears therein:

A “Section 4 of the lllinois Franchise Disclosure Act dictates that any provision in a Franchise
Agreement which designates jurisdiction or venue in a forum outside of this state is void with respect to any cause of
action which otherwise is enforceable in this state.”

B. “Any governing law or choice of law clause granting authority to a state other than Illinois effectively
negates the lllinois Franchise Disclosure Act. Therefore, the Franchise Agreement will be interpreted and construed



under the Illinois Franchise Disclosure Act.”

C. Section 41 of the Illinois Franchise Disclosure Act states that “any condition, stipulation, or provision
purporting to bind any person acquiring any franchise to waive compliance with any provisicen of this Act is void.”

4, Paragraph XXXII. (“Caveat™), is amended to delete the final sentence:
“Franchisor does not make any representation or warranty express or implied to the potential success of the
business venture contemplated hereby”.

4, Paragraph XXXHL. (“Acknowledgements™), Subparagraph B. is not applicable.
IN WITNESS WHEREQF, each of the undersigned hereby acknowledges having read this Hlinois-specific Addendum,

understands and consents to be bound by all of its terms, and agrees it shall become effective the day of
, 20

FLICKO’S FRANCHISE CORP., INC.

By:
Authorized Director/Franchisor

Franchisee:

By:




INDIANA
Effective date of registration in Indiana: 6/18/04
1. The first sentence of the first Risk Factor is amended to read as follows:
“INDIANA LAW IS CONTROLLING FOR INDIANA FRANCHISEES.”
2. Item 3 is amended by the addition of the following language to the original language that appears:

“Company is not involved in any pending arbitration and has not, during the ten (10) year period before the
date of this Offering Circular, been a party to any arbitration proceeding.”

3. Item 5 is amended by the addition of the following language to the original {anguage that appears:

“Indiana law prohibits franchisors from requiring their franchisees to prospectively agree to a release

y

assignment, novation, waiver or estoppel that attempts to relieve any person from liability.”

4, Item 6 (“indemnification” reference) is amended by the addition of the following language to the original
language as follows:

“(Indiana Code 23-2-2.7-1[5] prohibits this provision)”
5. Itern 8 is amended by the addition of the following language to the original language that appears:

“Company retaining any rebates, commissions or other consideration paid by suppliers will not apply to any
Indiana franchisee as stated in Indiana Code, Title 23, Article 2, Chapter 2.7-1(4).”

6. Itemn 14 is amended by the addition of the following language to the original language that appears:

13

“If there is an alleged breach of Paragraph XV., Company may be entitled to seck immediate equitable
remedies, including, restraining orders and injunctive relief to safeguard the proprietary and confidential information.”

7. Item 17(c) is amended by the addition of the following language to the original language that appears:
“(Indiana Code Title 23-2-2.7-(5) prohibits this provision)”
8. Item 17(m) is amended by the addition of the following language to the original language that appears:

“(Indiana Code Title 23-2-2.7-(5) prohibits this provision)”




9. Item 17(t) is amended by the addition of the following language to the original [anguage that appears:
“(subject to Indiana iaw)”

10. item 17(v) is amended by the addition of the following language to the original language that appears:
“(Indiana Code Title 23-2-2.7-1(10) prohibits this provision)”

1L [tem 17(w) is amended by the addition of the following language to the original language that appears:
“(subject to Indiana law)”

12, Item 17 is further amended by the addition of the following language to the original language that appears:

“Indiana law prohibits franchisors from requiring their franchisees to prospectively agree to a release,
assignment, novation, waiver or estoppel that attempts to relieve any person from liability.”

“Company will not permit a franchise to sell or renew without good cause or in bad faith. However, Indiana
taw does not prohibit a Franchise Agreement from providing that the agreement is not renewable on expiration or that
the agreement is renewable if you meet certain conditions specified in the agreement,”

“Unilateral termination of the franchise is not permitted under Indiana law if the termination is without good
cause or in bad faith. Good cause within the meaning of Indiana law includes any material violation of the Franchise
Agreement.”

“You agree to indemnify and hold harmless Company and any representative of Franchisor who may act
hereunder, from any and all claims arising from the acts and omissions of Company and its representative, excluding any

. ] .E - E ]. I.I. l] [ : 3 I.U -”

“You will not be required to indemnify Company for claims caused by your proper reliance on or use of
procedures or materials provided by Company.”

*You are not responsible for tortious claims from Company’s gross negligence or willful misconduct in the
making of or causing of the changes necessary in Company’s protection of its Marks.”

“Indiana prohibits covenants not to compete in an area greater than the Area of Primary Responsibility;
therefore, you agree to abide by the covenants not to compete terms within the Designated Area as defined in this
Franchise Agreement.”

“If there is an alleged breach of Paragraphs V1. or VII. of the Franchise Agreement, Company may be entitled
to seek immediate equitable remedies, including, restraining orders and injunctive relief to safeguard the proprietary and
confidential information.”



“Indiana prohibits the limitation of litigation brought for breach of the Franchise Agreement in any matter.
Any terms, which designate jurisdiction or venue or require you to agree 10 jurisdiction or venue in a forum outside of
Indiana is void concerning any cause of action, which is otherwise enforceable in indiana. The Franchise Agreement
and all related agreements will be interpreted and construed under the Indiana Franchise Laws, except to the extent
governed by the United States Trademark Act of 1946.”

“If there is an alleged breach of Paragraph XV., Company may be entitled to seek immediate equitable
remedies, including, restraining orders and injunctive relief to safeguard the proprietary and confidential information.”

“Notwithstanding anything to the contrary in this provision, the franchisee does not waive any right under the
Indiana statues with regard to prior representations made in the Indiana Uniform Franchise Offering Circular.”

IN WITNESS WHEREOF, each of the undersigned hereby acknowledges having read this Indiana-specific Addendum,
understands and consents to be bound by all of its terms, and agrees it shall become effective the day of
, 20

FLICKO’S FRANCHISE CORP., INC.

By:
Authorized Director/Franchisor

Franchisee:

By:




MARYLAND

Effective date of registration in Maryland:

The following language is added to the Offering Circular:

1. The first sentence of the “Summary” section of Item 17(c) of the Franchise Agreement chart entitled

Requirements for You 1o Renew or Fxtend is deleted in its entirety and the following is substituted in its place.

“You must have complied, and continue to comply, with all provisions of all agreements and must execute our
then-current form of Franchise Agreement and sign general releases of all claims against us, except for claims arising
under the Maryland Franchise Registration and Disclosure Law.” (Franchise Agreement, Paragraphs I1.B. and C., as
amended)

2. The “Summary” section of Item 17(h) entitled “Cause” Defined - Defaults Which Cannat Be_Cured, is

amended by the addition of the following language:

“Termination upon bankruptcy may not be enforceable under the federal bankruptcy law (11 U.S.C. Section
101 et seq.).” (Franchise Agreement, Paragraph XVI.B,, as amended)

3. The “Summary” sections of item 17(v) and 17(w) entitled Choice of Farnm and Chaoice of Taw, respectively,

are amended by the addition of the following language:

“, except for claims arising under the Maryland Franchise Registration and Disclosure Law (Section 14-
216[25]), including the right to submit matters to the jurisdiction of the courts of Maryland.” (Franchise Agreement,
Paragraph XXVIII., as amended)

4. Item 17 of the Offering Circular is further amended by the addition of the following language to the original
language:

“Any provision requiring you to sign a general release of claims against FLICKO’S FRANCHISE CORP.,
INC. will not apply under the Marytand Franchise Registration and Disclosure Law.” (Franchise Agreement, Paragraph
I1., as amended)

SPECIFIC PROVISIONS ADDRESSING THE FRANCHISE AGREEMENT:

“Section 14-226 of the Maryland Franchise Registration and Disclosure Law prohibits a franchisor from
requiring a prospective franchisee to assent to any release, estoppel, or waiver of liability as a condition of purchasing a
franchise. Representations in this agreement are not intended to nor shall they act as a release, estoppel, or waiver of any
liability incurred under the Maryland Franchise Registration and Disclosure Law.”

The Franchise Agreement is amended to effect that, pursuant to COMAR 02.02.08.16L, the general release
required as a condition of renewal, sale, and/or assignment/transfer shall not apply to any liability under the Maryiand
Franchise Registration and Disclosure Law.



SPECIFIC REVISION TO EXHIBIT F TO THE OFFERING CIRCULAR (“FRANCHISEE DISCLOSURE
QUESTIONNAIRE"):

The following language is added to the first paragraph:

“These representations are not intended to nor shall they act as a release, estoppel or waiver of any liability
incurred under the Maryland Franchise Registration and Disclosure Law.”

IN WITNESS WHEREOF, each of the undersigned hereby acknowledges having read this Maryland-specific
Addendum, understands and consents to be bound by all of its terms, and agrees it shall become effective the
day of , 20

FLICKQ’S FRANCHISE CORP., INC.

By:

Authorized Director/Franchisor

Franchisee:

By:




MICHIGAN

Effective date of registration in Michigan: June 18, 2005
The following disclosures are required by the State of Michigan:

1. “THE STATE OF MICHIGAN PROHIBITS CERTAIN UNFAIR PROVISIONS THAT ARE SOMETIMES
IN FRANCHISE DOCUMENTS. IF ANY OF THE FOLLOWING PROVISIONS ARE IN THESE FRANCHISE
DOCUMENTS, THE PROVISIONS ARE VOID AND CANNOT BE ENFORCED AGAINST You.”

Each of the following provisions is void and unenforceable if contained in any documents related to a
franchise:

A A prohibition on the right of a franchisee to join an association of franchisees.

B. A requirement that a franchisee assent to a release, assignment, novation, waiver or estoppel which
deprives a franchisee of rights and protections provided in this act. This shall not preclude a franchisee, after entering
into a Franchise Agreement, from settling any and all claims.

C. A provision that permits a franchisor to terminate a franchise prior to the expiration of this term
except for good cause. Good cause shall include the failure of the franchisee to comply with any lawful provision of the
Franchise Agreement and to cure such failure afier being given written notice thereof and a reasonable opportunity,
which in no event need be more than 30 days, to cure such failure.

D. A provision that permits a franchisor to refuse to renew a franchise without fairly compensating the
franchisee by repurchase or other means for the fair market value at the time of expiration of the franchisee’s inventory,
supplies, equipment, fixtures and furnishings. Personalized materials which have no value to the franchisor and
inventory, supplies, equipment, fixtures and furnishings not reasonably required in the conduct of the franchise business
are not subject to compensation. This subsection applies only if: (i) the term of the franchise is less than 5 years, and
(ii) the franchisee is prohibited by the franchise or other agreement from continuing to conduct substantially the same
business under another trademark, service mark, trade name, logotype, advertising or other commercial symbol in the
same area subsequent to the expiration of the franchise or the franchisee does not receive at least 6 months advance
notice of franchisor’s intent not to renew the franchise.

E. A provision that permits the franchisor to refuse to renew a franchise on terms generally available to
other franchisees of the same class or type under similar circumstances. This section does not require a renewal
provision.

F. A provision requiring that arbitration or litigation be conducted outside this state. This shall not
preclude the franchisee from entering into an agreement, at the time of arbitration or litigation, to conduct arbitration or
litigation at a location outside this state.



G. A provision which permits a franchisor to refuse to permit a transfer of ownership of a franchise,
except for good cause. The subdivision does not prevent a franchisor from exercising a right of first refusal to purchase
the franchise. Good cause shall include, but is not limited to:

1) The failure of the proposed transferee to meet the franchisor’s then-current reasonable
qualifications or standards.

2) The fact that the proposed transferee is a competitor of the franchisor or subfranchisor.

3) The unwillingness of the proposed transferee to agree in writing to comply with all lawful
obligations.

4) The failure of the franchisee or proposed transferee to pay any sums owing to the franchisor

or to cure any default in the Franchise Agreement existing at the time of the proposed transfer.

H. A provision that requires the franchisee to resell to the franchisor items that are not uniquely identified
with the franchisor. This subdivision does not prohibit a provision that grants to a franchisor a right of first refusal to
purchase the assets of a franchise on the same terms and conditions as a bona fide third party willing and able to
purchase those assets, nor does this subdivision prohibit a provision that grants the franchisor the right to acquire the
assets of a franchise for the market or appraised value and has failed to cure the breach in the manner provided in
subdivision (C).

L. A provision which permits the franchisor to directly or indirectly convey, assign or otherwise transfer
its obligations to fulfill contractual obligations to the franchisee unless a provision has been made for providing the
required contractual services.

2. If the franchisor’s most recent financial statements are unaudited and show a net worth of less than
$100,000.00 the franchisee may request the franchisor to arrange for the escrow of initial investment and other funds
paid by the franchisee until the obligations, if any, of the franchisor to provide real estate, improvements, equipment,
inventory, training or other items included in the franchise offering are fulfilled. At the option of the franchisor, a surety
bond may be provided in place of escrow.

3. THE FACT THAT THERE IS A NOTICE OF THIS OFFERING ON FILE WITH THE ATTORNEY
GENERAL DOES NOT CONSTITUTE APPROVAL, RECOMMENDATION OR ENFORCEMENT BY THE
ATTORNEY GENERAL.

Any questions regarding this notice should be direct to:

State of Michigan

Consumer Protection Division
Attention: Franchise Bureau
670 Law Building

Lansing, MI 48913
(517)373-3800




IN WITNESS WHEREOF, each of the undersigned hereby acknowiedges having read this Michigan-specific
Addendum, understands and consents to be bound by all of its terms, and agrees it shail become effective the
day of , 20

FLICKO’S FRANCHISE CORP., INC.

By:

Authorized Director/Franchisor

Franchisee:

By:




